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P i Foderal ition Reeulat
47.000 Scope of part.
(a)This part preseribesdescribes policies and procedures for-——

(1) Applying transportation and traffic management considerations in the acquisition of supplies;
and

(2) Acquiring transportation or transportation-related services by contract methods other than
bills of lading, transportation requests, transportation warrants, and similar transportation forms.

(b) Acquire transportation and transportation services ean-be-ebtained-by-aequisitioncither
subject to the FAR or by-aequisttionusing the bill of lading as the contract under 49 U.S.C. 10721

or 499 U.S.C. 13712. Even-theugh-The FAR does not regulate-the acquisition of transportation or

transportation-related services when the bill of lading is the contract, but this contract method is
widely-usedcommon and, therefore, relevantsection 47.104 provides guidance on the-use-efthe

bit-etHadinetsprevidedin-this part{see-47H04mcthod.

47.001 Definitions.
As used in this part-

Bill of lading means a transportation document, used as a receipt of goods, as documentary
evidence of title, for clearing customs, and generally used as a contract of carriage.

(1) “Commercial bill of lading (CBLY";). unlike the Government bill of lading, is not an
accountable transportation document.

(2) “Government bill of lading (GBL}") is an accountable transportation document, authorized
and prepared by a Government official.

Carrier or “commercial carrier means a common carrier or a contract carrier.

Common carrier means a person holding itself out to the general public to provide transportation
for compensation.

Contract carrier means a person providing transportation for compensation under continuing
agreements with one person or a limited number of persons.



Government rate tender under 49 U.S.C. 10721 and 137/ 2means|3712 means an offer by a
common carrier to the United States at a rate below the regulated rate offered to the general
public.

Household goods in accordance with 49 U.S.C. 13102 means personal effects and property used
or to be used in a dwelling, when a part of the equipment or supply of such dwelling, and similar
property if the transportation of such effects or property is arranged and paid for b

(1) The householder, except such term does not include property moving from a factory or store,
other than property that the householder has purchased with the intent to use in his or her
dwelling and is transported at the request of, and the transportation charges are paid to the carrier
by, the householder; or

(2) Another party.

Noncontiguous domestic trade domestic trade means transportation (except with regard to bulk
cargo, forest products, recycled metal scrap, waste paper, and paper waste) subject to regulation
by the Surface Transportation Board involving traffic originating in or destined to Alaska,
Hawaii, or a territory or possession of the United States (see 49 U.S.C. 13102(+517) and 13702).

Released or declared value means the assigned value of the cargo for reimbursement purposes,
not necessarily the actual value of the cargo. Released value may be more or less than the actual
value of the cargo. The released value is the maximum amount that could be recovered by the
agency in the event of loss or damage for the shipments of freight and household goods.

47.002 Applicability.
All Government personnel concerned with the following activities shalhmust follow the

regulations-inthis part—47 as applicable:

(a) Acquisition of supplies.

(b) Acquisition of transportation and transportation-related services.
(c) Transportation assistance and traffic management.

(d) Administration of transportation contracts, transportation-related services, and other contracts
that involve transportation.

(e) Fhe-makimebntering into and administratienefadministering contracts under which payments
are made from Government funds for-—

(1) The transportation of supplies;
(2) Transportation-related services; or

(3) Transportation of contractor personnel and their personal belongings.



Subpart 47.1 - General

47.101 Policies.

(a) For domestic shipments, the-centracting-officershal-authorize shipments on commercial bills
of lading (CBL's). Government bills of lading (GBL's) may be used for international or
noncontiguous domestic trade shipments or when otherwise authorized.

(b) The contract administration office (CAO) shallmust ensure that instructions to contractors
result in the most efficient and economical use of transportation services and equipment.
Transportatlon personnel w111 assist and pr0V1de transportatlon management expertlse to the

Federal Management Regulatlon at 41 CFR parts 102 117 and 102 118- p10v1des specific

responsibilities and details on transportation management. (For the Department of Defense;
(DoD), see DoD 4500.9-R, Defense Transportation Regulation.)

ey Fhe-contracting-officer shall(c) Obtain traffic management advice and assistance {see- 47105}
inthe-eensideration-efwhen considering transportation factors required for-—

(1) Solicitations and awards;

(2) Contract administration, modification, and termination; and

(3) Transportation of property by the Government to and from contractors' plants.

(d3€)(1) The preferred method of transporting supplies for the Government is by commercial
carriers. However, Government-owned, leased, or chartered vehicles, aircraft, and vessels may
be used if-—

(1) They are available and not fully utilized:,

(i1) Their use will result in substantial economies:, and

(ii1) Their use is--aeeerdaneecomplies with all applicable statutes, agency policies and
regulations.

(2) If the three circumstances listed in paragraph (d)(1) efthisseetien-apply, then Government
vehicles may be used for purposes such as——

(1) Local transportation of supplies between Government installations;

(i1) Pickup and delivery services that commercial carriers do not perform in connection with line-
haul transportation;

(111) Franspertationof [ransporting supplies to meet emergencies; and

(1v) Aeeomplishmentof Accomplishing program objectives that cannot be attained by using
commercial carriers.




(e) Agencies shallmust not accord preferential treatment to any mode of transportation or to any
particular carrier either in awarding or administering contracts for the acquisition of supplies or
in awarding contracts for the acquisition of transportation. (See subparts 47.2 and 47.3 for
situations in which the contracting officer is permitted to use specific modes of transportation.)

th(f) When a contract specifies delivery of supplies f.o.b. origin with transportation costs to be
paid by the Government, the contractor shalmust make shipments on bills of lading, or on other
shipping documents prescribed by Military Surface Deployment and Distribution Command
(SDDC) in the case of seavan containers, either at the direction of or furnished by the CAO or
the appropriate agency transportation office.

47.102 Franspertation-insuranee:| Reserved

47.103 Transportation Payment and Audit Regulation.



47.103-1 General.

by Under31 U.S.C. 3726; requires all agencies-arereguired to establish a prepayment audit
program. For details on the establishment of a prepayment audit, see 41 CFR part 102-118.

47.103-2 Contract clause.

Complete and insert the clause at 52.247-67, Submission of Transportation Documents for Audit,
in solicitations and contracts when a cost-reimbursement contract is contemplated and the
contract, or a first-tier cost-reimbursement subcontract thereunderunder it, will authorize
reimbursement of transportation as a direct charge to the contract or subcontract.




47.104 Government rate tenders under sections 10721 and 13712 of the Interstate Commerce Act
(49 U.S.C. 10721 and 13712).

(a)This section explains statutory authority for common carriers subject to the jurisdiction of the
Surface Transportation Board-, i.c., motor carrier, water carrier, freight forwarder, rail carrier),
to offer to transport persons or property for the account of the United States without charge or at
"a rate reduced from the applicable commercial rate." A carrier offers reduced rates are-effered-in
a Government rate tender. Additional information for civilian agencies is available in the Federal
Management Regulation (41 CFR parts 102-117 and 102-118) and for DoD in the Defense
Transportation Regulation (DoD 4500.9-R).

(b) Reduced rates offered in a Government rate tender are authorized for transportation provided
by a rail carrier, for the movement of household goods, and for movement by or with a water
carrier in noncontiguous domestic trade.

(1) For Government rate tenders submitted by a rail carrier, a rate reduced from the applicable
commercial rate is a rate reduced from a rate regulated by the Surface Transportation Board.

(2) For Government rate tenders submitted for the movement of household goods, "a rate
reduced from the applicable commercial rate" is a rate reduced from a rate contained in a
published tariff subject to regulation by the Surface Transportation Board.

(3) For Government rate tenders submitted for movement by or with a water carrier in
noncontiguous domestic trade, "a rate reduced from the applicable commercial rate" is a rate
reduced from a rate contained in a published tariff required to be filed with the Surface
Transportation Board.

47.104-1 Government rate tender procedures.
(a)49 U.S.C. 10721 and 13712 rates are published in Government rate tenders and apply to
shipments moving for the account of the Government on——

(1) Commercial bills of lading endorsed to show that the Government is assigned, and will

reimburse, total transportation charges-are-assignable-to;-and-will be-reimbursed-by;the
Geovernment (see the clause at 52.247-1, Commercial Bill of Lading Notations); and

(2) Government bills of lading.

(b) Agencies may negotiate with carriers for additional or revised 49 U.S.C. 10721 and 13712
rates&nrappfepﬂa{%s&uaﬂeﬁ& Only personnel authorlzed fﬁunder agency procedures may earry




47.104-2 Fixed-price contracts.
(a) F.o.b. destination. 49 U.S.C. 10721 and 13712 rates do not apply to shipments under fixed-
price f.o.b. destination contracts (delivered price).

(b) F.o.b. origin. Hitis-advantageousto-the- Goverament-The contracting officer may

occasionally require the contractor to prepay the freight charges to a specific destination. In such
cases, the contractor shallmust use a commercial bill of lading, and bereimbursedforthe
contractor must invoice the direct and actual transportation cost as a separate item-in-the-iveiee:.
The clause at 52.247-1, Commercial Bill of Lading Notations, wil-ensurecnsures that the
Government in this type of arrangement obtains the benefit of 49 U.S.C. 10721 and 13712 rates.

47.104-3 Cost-reimbursement contracts.

(a) 49 U.S.C. 10721 and 13712 rates may be-appliedapply to shipments other than those made by
the Government if the total benefit accrues to the Government, i.e., the Government shall
paypays the charges or direetly-and-completelyreimbursercimburses the party that initially
bearsassumed the freight charges. Therefore, 49 U.S.C. 10721 and 13712 rates may be-used
ferapply to shipments moving on commercial bills of lading in cost reimbursement contracts
under which the transportation costs are direct and allowable costs under the cost principles of
Part 31.

(b) 49 U.S.C. 10721 and 13712 rates may be-appliedapply to the movement of household goods
and personal effects of contractor employees who are relocated for the convenience and at the
direction of the Government and whose total transportation costs are reimbursed by the
Government.

(c) The clause at 52.247-1, Commercial Bill of Lading Notations, will-easurecnsures that the
Government receives the benefit of lower 49 U.S.C. 10721 and 13712 rates in cost-
reimbursement contracts as described in paragraphs (a) and (b) of this section.

(d) Contracting officers shall-must—

(1) Include in contracts a statement requiring the contractor to use carriers that offer acceptable
service at reduced rates if available; and

(2) Ensure that contractors receive the name and location of the transportation officer designated
to furnish support and guidance when using Government rate tenders.




47.104-4 Contract clauses.

(a) In-erder-To ensure-the application of 49 U.S.C. 10721 and 13712 rates, where authorized (see
47.104(b)), insert the clause at 52.247-1, Commercial Bill of Lading Notations, in solicitations
and contracts when the contracts will be

(1) Cost-reimbursement contracts, including those that may involve the movement of household
goods (see 47.104-3(b)); or

(2) Fixed-price f.0.b. origin contracts (other than contracts at or below the simplified acquisition
threshold) (see 47.104-2(b) and 47.104-3).

(b) The contracting officer may insert the clause at 52.247-1, Commercial Bill of Lading
Notations, in solicitations and contracts made at or below the simplified acquisition threshold

when #t-is-contemplated-thatthe delivery terms will be f.0.b. origin.

47.104-5 Citation of Government rate tenders.

When 49 U.S.C. 10721 and 13712 rates apply, transportation offices or contractors, as
appropriate, shalhmust identify the applicable Government rate tender by endorsement on bills of
lading.

47.105 Transportation assistance.
(a) Civilian Government activities that do not have transportation officers, or otherwise need
assistance on transportation matters, shall obtain assistance from-

(1) The GSA Regional Federal Supply Service Bureau that provides support to the activity or
(2) The transportation element of the contract administration office designated in the contract.

(b) Military installations shall obtain transportation assistance from the transportation office of
the contracting activity, unless another military activity has been designated as responsible for
furnishing assistance, guidance, or data. Military transportation offices shall request needed
additional aid from the Military Surface Deployment and Distribution Command (SDDC).

Subpart 47.2 - Contracts for Transportation or for Transportation-Related Services

47.200 Scope of subpart.

(a) This subpart presertbesdescribes procedures for the acquisition by sealed bid or negotiated
contracts of——

(1) Freight transportation (including local drayage) from rail, motor (including bus), domestic
water (including inland, coastwise, and intercoastal) carriers, and from freight forwarders; and

(2) Transportation-related services including but not limited to stevedoring, storage, packing,
marking, and ocean freight forwarding.



(b) Except as provided in paragraph (c) efthis-seetionbelow, this subpart does not apply to-—
(1) The acquisition of freight transportation from-—

(1) Domestic or international air carriers: (see subpart 47.4); and

(i1) International ocean carriers (see subparts—474-andsubpart 47.5);

(2) Freight transportation acquired by bills of lading;

(3) Household goods for which rates are negotiated under 49 U.S.C. 10721 and 13712. (These
statutes do not apply in intrastate moves); or

(4) Contracts at or below the simplified acquisition threshold.

(c) With appropriate modifications, apply the procedures in this subpart may-beapphed
necessary to the acquisition of freight transportation from the carriers listed in paragraph (b)(1)
ofthisseetionabove and passenger transportation from any carrier or mode.

(d) The procedures in this subpart are-apphieableapply to the transportation of household goods
of persons being relocated at Government expense except when acquired-—

(1) Under the commuted rate schedules as required in the Federal Travel Regulation (41 CFR
Chapter 302);

(2) By Bebthe Department of Defense under-the DoD 4500.9-R, Defense Transportation
Regulation; or

(3) Under 49 U.S.C. 10721 and 13712 rates. (These statutes do not apply in intrastate moves.)

47.201 Definitions.
As used in this subpart-

General freight means supplies, goods, and transportable property not encompassed in the
definitions of “household goods" or “office furniture-".

Office furniture means furniture, equipment, fixtures, records, and other equipment and materials
used in Government offices, hospitals, and similar establishments.

47.202 Presolieitationplanning:[Reserved




47.203 [Reserved]

47.204 Single-movement contracts.

Contracting officers may award single-movement contracts may-be-awarded-for unique
transportation services that-are-not otherwise available under carrier tariffs or covered by DoD or
GSA-the General Services Administration contractss, e.g., special requirements at origin and/or
destination.

47.205 [Reserved]
47.206 Preparation-ofselicitations-and-eontraets:[Reserved




47207 -Selieitationprovisions;47.207 Contract clauses, and special requirements.

The contracting officer shall include provisions, clauses, and special requirements in solicitations
and contracts for transportation or for transportation-related services as prescribed in 47.207-1
through 47.207-9.

47.207-1 Qualifications of offerors.

(a) Operating authorities. The-contracting-officershall-Insert the clause at 52.247-2, Permits,
Authorities, or Franchises, when regulated transportation is involved. The clause need not be
used when a Federal office move is intrastate and the contracting officer determines that it is in
the Government's interest not to apply the requirement for holding or obtaining State authority to
operate within the State.

(b) [Reserved

(d) Familiarization with conditions.-Fhe-contracting-officershall Insert the clause at 52.247-5,

Familiarization with Conditions, to ensure that offerors become familiar with conditions under
which and where the services will be performed.




47.207-3 Description of shipment, origin, and destination.

(a) Origin of shipments.-Fhe-centracting-otficershall Include in solicitations full details
regardlng the 10cat10n from which the frelght is to be shlpped —Fe%%e&mpl%l-ﬁa—smg}%lee&ﬁeﬂ—ts
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(c) Description of the freight. The-centracting-otficershall-Include in solicitations——

(1) An inventory if the freight consists of nonbulk items; and

(2) The freight classification description, which sheuld-be-ebtained-from-the transportation office
should provide. If a freight classification description is not available, use a clear nontechnical
description. Include additional details necessary to ensure that the prospective offerors have
complete information about the freight:, e.g., size, weight, hazardous material, whether packed
for export, or unusual value.

) Exclusionof freicht_T1 e officorshall



(d) [Reserved
(e) QuantityH-TFhe-contracting-officer shall

(1)State the actual weight of the freight or a reasonably accurate estimate. Fhe-foHowingare
ae&mp}es—. :

(2) Insert the clause at 52.247-8, Estimated Weights or Quantities Not Guaranteed, when weights
or quantities are estimates.

47.207-4 Determination of weights.

The-contracting-officershall-Specify in the contract the method of determining the weights of
shipments as appropriate for the kind of freight involved and the type of service required.

' B S S S

(a) Shipments of freight other than household goods and office furniture.{1)-Fhe-coentracting
o erchall incert the elance g 247 9 Aoreed-Weish eneral Ereic

(1) [Reserved

(2) 2 Fhe-contractingofficershall Insert the clause at 52.247-10, Net Weight—General Freight,

when the weight of shipments of freight other than household goods or office furniture is not
known at the time of shipment and the contractor is responsible for determining the net weight of
the shipments.

(b) Shipments of household goods or office furniture.-Fhe-contracting-officershal Insert the
clause at 52.247-11, Net Weight—Household Goods or Office Furniture, when movements of

Government employees' household goods or relocations of Government offices are involved.

47.207-5 Contractor responsibilities.



contracting-officer shall-Specify clearly those service requirements that are not eonsidered
normal transportation or transportation-related requirements.

(a) Type of equipment. H-apprepriate,the-contracting-officershallAs necessary. specify the type
and size of equipment to-be-furnished-by-the contractor must furnish. Otherwise, state that the

contractor shall furnish clean and sound closed-type equipment of sufficient size to
accommodate the shipment.

(b) [Reserved

(c) Accessorial services——moving contracts. The-contracting-officershal-Insert a clause

substantially the same as the clause at 52.247-13, Accessorial Services—Moving Contracts, in
contracts for the transportation of household goods or office furniture.

(d) [Reserved

(e) Loading and unloading.-Fhe-contracting-officershall Insert the clause at 52.247-15,

Contractor Responsibility for Loading and Unloading, when the contractor is responsible for
loading and unloading shipments.

47.207-6 Rates and charges.
(a1 -Thecontracting-officershall)(1) Include in the solicitation a statement that the charges in

the contract shallmust not exceed the contractor's charges for the same service that is——

(1) Available to the general public; or

(i1) Otherwise tendered to the Government.

2y Fhe-contracting-officershall(2) Insert the clause at 52.247-17, Charges.
by Thecontracting-officershall(b) Include in the solicitation a tabulation listing each required

service and the basis for the rate (price):). e.g=".. unit of weight" or “per work-hours", leaving
sufficient space for offerors to insert the rates offered for each service.



(c) The following guidelines apply to the composition of a tabulation of transportation or of
transportation-related services and their rate (price) bases:

(1) Combination of pricing bases. HIf a contract requires various types of services with different

bases for assessing chargesafﬁewed—&ﬁéer—th%san%eeﬂ&&et show each service separately

and the applicable basis for that service.

(2) Hourly rate basis. If charges are based on an hourly rate, state the method for charging for
fractions of an hours, e.g—..—

(1) A period of 30 minutes or less is charged at one-half the hourly rate; and
(i1) The hourly rate applies to any portion of an hour that exceeds 30 minutes.

(3) Shipments of varying weights. If charges are based on weight and shipments will vary in
weight, request rates on a graduated weight basis. Include a table of graduated weights for
offerors to insert rates.

(4) Multiple origins and/or destinations. Specify whether rates are requested for each origin
and/or each destination or for specific groups of origins and/or destinations.

(5) Multiple shipments from one origin. If multiple shipments will be tendered at one time to the
contractor for delivery to two or more consignees at the same destination, request the rate
applicable to the aggregate weight. If such shipments are for delivery to various destinations
along the route between origin and last destination, request the rate applicable to the aggregate
weight and a stopoff charge for each intermediate destination.

(-TFhe-contracting-officershall(i) Insert the clause at 52.247-18, Multiple Shipments, when

multiple shipments are tendered at one time to the contractor for transportation from one origin
to two or more consignees at the same destination.

()-The-contracting-officershall(ii) Insert the clause at 52.247-19, Stopping in Transit for Partial

Unloading, when multiple shipments are tendered at one time to the contractor for transportation
from one origin to two or more consignees along the route between origin and last destination.

(6) [Reserved

(7) Additional services. HState the conditions for payment for any services in addition to those
covered in the basic rate-are-anticipated:, e.g., inside delivery;state-the-conditionsunderwhich

payment will be made for those scrvices.

47.207-7 Liability and insurance.




: o officer challsoecit

(a)Specify in the solicitation and contract—

(1) The contractor's liability for injury to persons or damage to property other than the freight
being transported;

(2) The contractor's liability for loss of and/or damage to the freight being transported; and
(3) The amount of insurance the contractor is-reguired-tomust maintain.

(b) When the contractor's liability for loss of and/or damage to the freight being transported is
not specified, the usual measure of liability as prescribed in section 11706 of the Interstate
Commerce Act (49 U.S.C. 11706) applies.

ey Fhe-contracting-officershall(c) Insert the clause at 52.247-21, Contractor Liability for

Personal Injury and/or Property Damage.

() TFhe-contracting-officershall(d) Insert the clause at 52.247-22, Contractor Liability for Loss

of and/or Damage to Freight other than Household Goods, in solicitations and contracts for the
transportation of freight other than household goods.

te)Fhe-contracting-officer shall(c) Insert the clause at 52.247-23, Contractor Liability for Loss of

and/or Damage to Household Goods, in solicitations and contracts for the transportation of
household goods, including the rate per pound appropriate to the situation.

(f) When freight is not shipped under rates subject to released or declared value, see 28.313(a)
and the clause at 52.228-9, Cargo Insurance.

(g) When-thecontracting-officerdetermines-that vehicular liability and/or general public liability

insurance required by law are not sufficient for a contract, see 28.313(b) and the clause at
52.228-10, Vehicular and General Public Liability Insurance.

47.207-8 Government responsibilities.

() The-contracting-officer shall-State clearly the Government's responsibilities that have a direct

bearing on the contractor's performance under the contract:, e.g., the Government's responsibility
to notify the contractor in advance when hazardous materials are included in a shipment.




47.207-9 Annotation and distribution of shipping and billing documents.
() The-contracting-officer shall-State in detail the responsibilities of the contractor, the

contracting agency, and, if appropriate, the consignee for the annotation and distribution of
shipping and billing documents. See 41 CFR part 102-118, Transportation Payment and Audit.

47.207-11 Volume movements within the contiguous United States.
(a) For purposes of contract administration, a volume movement is——

(1) aFor DoD, the aggregate of freight shipments amounting to or exceeding 25 carloads, 25
truckloads, or 500,000 pounds, to move during the contract period from one origin point for
delivery to one destination point or area; and

(2) IaFor civilian agencies, 50 short tons (100,000 pounds) in the aggregate to move during the
contract period from one origin point for delivery to one destination point or area.

(b) Transportation personnel assigned to or supporting the CAO, or appropriate agency
personnel, shkahmust report planned and actual volume movements in accordance with agency
regulations. DoD activities report to the Military Surface Deployment and Distribution
Command (SDDC) under DoD 4500.9-R, Defense Transportatlon Regulatlon Gm-han—agene}es

47.208 Report of shipment (REPSHIP).



47.208-1 Advance notice.

Military fand. as required, civilian agency?, storage and distribution points, depots, and other
receiving activities require advance notice of shipments en route from contractors' plants.
Generally, this notification is required only for classified material; sensitive, controlled, and
certain other protected material; explosives, and some other hazardous materials; selected
shipments requiring movement control; or minimum carload or truckload shipments. It facilitates
arrangements for transportation control, labor, space, and use of materials handling equipment at
destination. Also, timely receipt of notices by the consignee transportation office precludes the
incurring of demurrage and vehicle detention charges.

47.208-2 Contract clause.

The-contractingofficer shall-Insert the clause at 52.247-68, Report of Shipment (REPSHIP), in
solicitations and contracts whenrcquiring advance notice of shipment isrequired-for safety or
security reasons, or where the contract requires carload or truckload shipments wil-be-made-to
DoD installations or-asreguired; to civilian agency facilities.

Subpart 47.3 - Transportation in Supply Contracts

47.300 Scope of subpart.

(a) This subpart preseribesdescribes policies and procedures for the application of transportation
and traffic management considerations in the acquisition of supplies. The terms and conditions
contained-in this subpart are-applieableapply to fixed-price contracts.

(b) If a special requirement exists for application of any of these terms and conditions to other
types of contracts;, e.g., cost-reimbursement contracts, for which transportation arrangements are
normally the responsibility of the contractor and transportation costs are allowable, the

contracting-officer shallthen use the terms and conditions preseribed-in this subpart as a guide

for-—
(1) Contract coverage of transportation; and

(2) Instructions to the contractor to minimize the ultimate transportation costs to the
Government.

47.301 General.

(a) Transportation and traffic management factors are important in awarding and administering
contracts to ensure that (1) acquisitions are made on the basis most advantageous to the
Government and (2) supplies arrive in good order and condition and on time at the required
place. (See 47.104 for possible reduced transportation rates for Government shipments.)

(b) The requiring activity shall-

(1) Consider all transportation factors including present and future requirements, positioning of
supplies, and subsequent distribution to the extent known or ascertainable; and

(2) Provide the contracting office with information and instructions reflecting transportation
factors applicable to the particular acquisition.



47.301-1 Responsibilities of contracting officers.
(a)-Contractingofficers-shall-Obtain from traffic management offices transportation factors
required for——

(1) Solicitations and awards; and

(2) Contract administration, modification, and termination, including the movement of property
by the Government to and from contractors' plants.

b)y-Contracting-officers-shall(b) Request transportation office participation especially before

making an initial acquisition of supplies that are unusually large, heavy, high, wide, or long; have
sensitive or dangerous characteristics; or lend themselves to containerized movements from the
source. In determining total transportation charges, eentracting-officers-shall-also consider
additional costs arising from factors such as the use of special equipment, excess blocking and
bracing material, or circuitous routing.
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47.301-3 Using the Defense Transportation System (DTS).

(a) All military and civilian agencies shipping, or arranging for the acquisition and shipment by
Government contractors, thretgh-theuse-efusing military-controlled transport or through
military transshipment facilities shaimust follow Department of Defense (DoD) Regulation DoD

4500.9-R, Defense Transportation Regulation, Part II. This regulation establishes uniform
procedures and documents for the generation, documentation, communication, and use of
transportation information, thus providing the capability for control of shipments moving in the

DTS. DoD 4500.9-R;-Defense-FransportationRegulation Part Il has been implemented on a

world-wide basis.

(b) Contracting activities are responsible for—

(1) Ensuring that the requirements of the-DoD 4500.9-R;Defense Fransportation Regulation Part

II regulation are included in appropriate contracts for all applicable shipments; and

(2) Enforcing these requirements with-regard-tercgarding shipments under their control. This
includes requirements relating to documentation, marking, advance notification of shipment
dates, and terminal clearances.

(c) Designate in contractual documents shall-designate-a contract administration office (see
42.202(a)) as the point of contact peintto whichwhom the contractor will provide neeessary
information necessary to——



(1) Effect DoD 4500.9-R;Defense-FransportationRegulation Part II documentation and

movement control, including air or water terminal shipment clearances; and

(2) Obtain data necessary for shipment marking and freight routing. Contractual documents
shallmust specify that the contractor shall not ship directly to a military air or water port terminal
without authorization from the designated contract administration office (see 47.305-6()).

47.302 Place of delivery-f.o.b. point.

(a) The policies and procedures in 47.304-1,—2; and -3 govern the transportation of supplies from
sources in the Contiguous United States (CONUS), except when identifiable costs, nature of the
supplies (security, safety, or value), delivery requirements (premium modes of transport, escorts,
transit arrangements, and tentative conditions), or other advantages, limitations, or requirements
dictate otherwise. The policies and procedures in 47.304-4 govern the transportation of supplies
from sources outside CONUS.

(b) Generally, the-contracting-officershall-solicit offers, and award contracts, with delivery terms
on the basis prescribed in 47.304.-Fhe-contractingofficer shall document-the-contract-file(see
e e L e b L

(c)(1) The delivery term must not speeify-delivery-on-the-bastspreseribed-in47304-

tey(BHdictate the place of performance of Government acquisition quality assurance actions

andor the place of acceptance-shall-netcontrol-the-delivery-term, except that if acceptance is at
destination, transpertation-shal-beuse f.0.b. destination (see 47.304-1(%)).

(2) The fact that transportation is f.0.b. destination does not alone necessitate changing the place
of acceptance from origin to destination:and. Further, the fact that acceptance is at origin does
not necessitate an f.o.b. origin delivery term. Providing for inspection and acceptance at origin (if
appropriate under 46.402), in conjunction with an f.0.b. destination term, may-be-advantageets
temight benefit both the Government and the contractor. Government acceptance of title at origin
by-the-Geverament-permits payment efto the contractor, provided the invoice is supported
either—

(1) By a copy of the signed commercial bill of lading (indicating the carrier's receipt of the
supplies covered by the 1 1nv01ce for transportatlon to the pameuJﬁFdestmatlon spec1ﬁed in the

(i1) By other appropriate evidence of shipment to the destination for the contractor's account.

47.303 Standard delivery terms and contract clauses.

This section lists standard delivery terms-are-Hsted-in47303—1threugh47303-16-(but. See

47.300(b) regarding applicability to cost reimbursement contractsy-.

47.303-1 F.o.b. origin.



(a) Explanation of delivery term:". F.0.b. origin" means free of expense to the Government
delivered-—

(1) On board the indicated type of conveyance of the carrier (or of the Government, if specified)
at a designated point in the city, county, and State from which the shipment will be made and
from which line-haul transportation service (as distinguished from switching, local drayage, or
other terminal service) will begin;

(2) To, and placed on, the carrier's wharf (at shipside, within reach of the ship's loading tackle,
when the shipping point is within a port area having water transportation service) or the carrier's

freight station;

(3) To a U.S. Postal Service facility; or

(4) If stated in the solicitation, to any Government-designated point located within the same city
or commercial zone as the f.o.b. origin point specified in the contract (the Federal Motor Carrier
Safety Administration prescribes commercial zones at Subpart B of 49 CFR part 372).




(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-29, F.0.b. Origin, when the delivery term is f.0.b. origin.

47.303-2 F.o.b. origin, contractor's facility.

(a) Explanation of delivery term-". F.0.b. origin, contractor's facility" means free of expense to
the Government delivered on board the indicated type of conveyance of the carrier (or of the
Government if specified) at the designated facility, on the named street or highway, in the city,
county, and State from which the shipment will be made.

(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-30, F.0.b. Origin, Contractor's Facility, when the delivery term is f.o.b. origin,
contractor's facility.

47.303-3 F.o.b. origin, freight allowed.
(a) Explanation of delivery term-". F.0.b. origin, freight allowed" means——

(1) Free of expense to the Government delivered——

(1) On board the indicated type or conveyance of the carrier (or of the Government, if specified)
at a designated point in the city, county, and State from which the shipments will be made and



from which line-haul transportation service (as distinguished from switching, local drayage, or
other terminal service) will begin;

(i1) To, and placed on, the carrier's wharf (at shipside, within reach of the ship's loading tackle,
when the shipping point is within a port area having water transportation service) or the carrier's
freight station;

(ii1) To a U.S. Postal Service facility; or
(iv) If stated in the solicitation, to any Government-designated point located within the same city

or commercial zone as the f.0.b. origin point specified in the contract (the Federal Motor Carrier
Safety Administration prescribes commercial zones at Subpart B of 49 CFR part 372); and

(2) An allowance for freight, based on applicable published tariff rates (or Government rate
tenders) between the points specified in the contract, is deducted from the contract price.

(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-31, F.o.b. Origin, Freight Allowed, when the delivery term is f.0.b. origin, freight
allowed.

47.303-4 F.o0.b. origin, freight prepaid.
(a) Explanation of delivery term-". F.0.b. origin, freight prepaid* means-——

(1) Free of expense to the Government delivered——

(1) On board the indicated type of conveyance of the carrier (or of the Government, if specified)
at a designated point in the city, county, and State from which the shipments will be made and
from which line-haul transportation service (as distinguished from switching, local drayage, or
other terminal service) will begin;

(i1) To, and placed on, the carrier's wharf (at shipside, within reach of the ship's loading tackle,
when the shipping point is within a port area having water transportation service) or the carrier's
freight station;

(ii1) To a U.S. Postal Service facility; or
(iv) If stated in the solicitation, to any Government-designated point located within the same city

or commercial zone as the f.0.b. origin point specified in the contract (the Federal Motor Carrier
Safety Administration prescribes commercial zones at Subpart B of 49 CFR part 372); and



(2) The cost of transportation, ultimately the Government's obligation, is prepaid by the
contractor to the point specified in the contract.

(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-32, F.0.b. Origin, Freight Prepaid, when the delivery term is f.0.b. origin, freight prepaid.

47.303-5 F.o.b. origin, with differentials.
(a) Explanation of delivery term:". F.0.b. origin, with differentials" means-——

(1) Free of expense to the Government delivered——

(1) On board the indicated type of conveyance of the carrier (or of the Government, if specified)
at a designated point in the city, county, and State from which the shipments will be made and
from which line-haul transportation service (as distinguished from switching, local drayage, or
other terminal service) will begin;

(i1) To, and placed on, the carrier's wharf (at shipside, within reach of the ship's loading tackle,
when the shipping point is within a port area having water transportation service) or the carrier's
freight station;

(i11) To a U.S. Postal Service facility; or
(iv) If stated in the solicitation, to any Government-designated point located within the same city
or commercial zone as the f.o.b. origin point specified in the contract (the Federal Motor Carrier

Safety Administration prescribes commercial zones at Subpart B of 49 CFR part 372); and

(2) Differentials for mode of transportation, type of vehicle, or place of delivery as indicated in
contractor's offer may be added to the contract price.

e
(b) [Reserved

(c) Contract clause. Insert in solicitations and contracts the clause at 52.247-33, F.o.b. Origin,
with Differentials, when itistkelythatofferors may-are likely to include in f.0.b. origin offers a
contingency to compensate for a possibly unfavorable routing eenditionscondition by the
Government at the time of shipment.

47.303-6 F.o.b. destination.
(a) Explanation of delivery term:". F.0.b. destination"- means——



(1) Free of expense to the Government delivered, on board the carrier's conveyance, at a
specified delivery point where the consignee's facility (plant, warehouse, store, lot, or other
location to which shipment can be made) is located; and

(2) Supplies shall be delivered to the destination consignee's wharf (if destination is a port city
and supplies are for export), warehouse unloading platform, or receiving dock, at the expense of
the contractor. The Government shall not be liable for any delivery, storage, demurrage,
accessorial, or other charges involved before the actual delivery (or “constructive placement" as
defined in carrier tariffs) of the supplies to the destination, unless such charges are caused by an
act or order of the Government acting in its contractual capacity. If rail carrier is used, supplies
shall be delivered to the specified unloading platform of the consignee. If motor carrier
(including "piggyback") is used, supplies shall be delivered to truck tailgate at the unloading
platform of the consignee, except when the supplies delivered meet the requirements of
Hem568[tem 568 of the National Motor Freight Classification for "heavy or bulky freight."
When supplies meeting the requirements of the referenced HemS6&8Item 568 are delivered,
unloading (including movement to the tailgate) shall be performed by the consignee, with
assistance from the truck driver, if requested. If the contractor uses rail carrier or freight
forwarder for less than carload shipments, the contractor shall ensure that the carrier will furnish
tailgate delivery when required, if transfer to truck is required to complete delivery to consignee.

(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-34, F.0.b. Destination, when the delivery term is f.0.b. destination.

47.303-7 F.o.b. destination, within consignee's premises.



(a) Explanation of delivery term-". F.0.b. destination, within consignee's premises" means free of
expense to the Government delivered and laid down within the doors of the consignee's
premises, including delivery to specific rooms within a building if so specified.

(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-35, F.o.b. Destination, within Consignee's Premises, when the delivery term is f.0.b.
destination, within consignee's premises.

47.303-8 F.a.s. vessel, port of shipment.

(a) Explanation of delivery term-". F.a.s. vessel, port of shipment" means free of expense to the
Government delivered alongside the ocean vessel and within reach of its loading tackle at the
specified port of shipment.

(b) [Reserved



(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-36, F.a.s. Vessel, Port of Shipment, when the delivery term is f.a.s. vessel, port of

shipment.

47.303-9 F.o.b. vessel, port of shipment.

(a) Explanation of delivery term:". F.0.b. vessel, port shipment" means free of expense to the
Government loaded, stowed, and trimmed on board the ocean vessel at the specified port of
shipment.

(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-37, F.0.b. Vessel, Port of Shipment, when the delivery term is f.o.b. vessel, port of

shipment.
47.303-10 F.o0.b. inland carrier, point of exportation.
(a) Explanation of delivery term-". F.0.b. inland carrier, point of exportation” means free of

expense to the Government, on board the conveyance of the inland carrier, delivered to the
specified point of exportation.

BC bilitios. T1 ball
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(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-38, F.0.b. Inland Carrier, Point of Exportation, when the delivery term is f.0.b. inland

carrier, point of exportation.

47.303-11 F.o0.b. inland point, country of importation.

(a) Explanation of delivery term:". F.0.b. inland point, country of importation" means free of
expense to the Government, on board the indicated type of conveyance of the carrier, delivered
to the specified inland point where the consignee's facility is located.




(b) [Reserved

(c) Contract clause.-Fhe-contracting-officershall Insert in solicitations and contracts the clause at
52.247-39, F.0.b. Inland Point, Country of Importation, when the delivery term is f.o.b. inland
point, country of importation.
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47.303-15 [Reserved]

47.303-16 [Reserved]
47.303-17 [Reserved]

47.304 Determination of delivery terms.
47.304-1 General.

(a)-The-contracting-officershallln general, determine f.0.b. terms generaltybased on the-basis-of
overall costs, gtving-due-constderationtoconsidering the criteria given-in 47304this section.

(b) Seleitationsshal-speetfyySpecify in solicitations whether offerors must submit offers f.o.b.
origin, f.0.b. destination, or both:, or whether offerors may choose the basis on which they make

an offer. The-contracting-otficershall-Consider the most advantageous delivery point, such as—

(1) F.o.b. origin, carrier's equipment, wharf, or specified freight station near contractor's plant; or
(2) F.o.b. destination.
(c¢) In determining whether f.0.b. origin or f.0.b. destination is more advantageous to the

Government, the-contracting-officershall-consider the availability of lower freight rates, i.c..
Government rate tenders), to the Government for f.0.b. origin acquisitions. F.0.b. origin contracts

also present other desirable traffic management features, in that they——
(1) Permit use of transit privileges (see 47.305-13);

(2) Permit diversions to new destinations without price adjustment for transportation (see
47.305-11);

(3) Facilitate use of special routings or types of equipment (e.g., circuitous routing or oversize
shipments) (see 47.305-14);

(4) Facilitate, if necessary, use of premium cost transportation and permit Government-controlled
transportation;



(5) Permit negotiations for reduced freight rates (see 47.104-1(b)); and
(6) Permit use of small shipment consolidation stations.

(d) When destinations are tentative or unknown, specify in the solicitation shal-be-f.0.b. origin
only-(see-47305-5)-.

(e) When the size or quantity of supplies with confidential or higher security classification

requires commercial transportation services, the-centracting-otficershall-generally specify f.o.b.
origin acquisitions.

(f) When acceptance must be at destination, specify in the solicitation shal-be-en-an-f.0.b.
destination only-basts.

(g) EellowingareHere follow examples of situations whenin which solicitations shalwill
normally be on an f.0.b. destination only basis beeause-itisas advantageous to the Government

(see 47.305-4):

(1) Bulk supplies, such as coal, that require other than Government-owned or operated handling,
storage, and loading facilities, are destined for shipment outside CONUS.

(2) Steel or other bulk construction products are destined for shipment outside CONUS.

(3) Supplies consist of forest products such as lumber.

(4) Perishable or medical supplies are subject to in-transit deterioration.

(5) Evaluation of f.0.b. origin offers is-anticipated-tewill likely result in increased administrative

lead time or administrative cost that would outweigh the potential advantages of an f.0.b. origin
determination.
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47.304-3 Shipments from CONUS for overseas delivery.

(a) When Government acquisitions involve shipments from CONUS to overseas destinations,
delivery f.o0.b. origin may afford not only the economies of lower freight rates available to the
Government within CONUS, but also flexibility for selection of——

(1) The port of export; and



(2) The ocean transportation providing the lowest overall cost to the Government.

(b) (H-Unless there-are-valid reasons exist to the contrary (see 47.304-5), make acquisition of
supplies originating within CONUS for ultimate delivery to destinations outside CONUS shal-be
made-on the-basis-ofan f.0.b. origin basis. This policy applies to supplies and equipment-te-be
shipped either directly to a port area for export or to a storage or holding area for subsequent
forwarding to a port area for export.

2\ Tustification for
(1) Solicitation of offers on other than an f.o.b. origin basis shall-berecorded-and-the-contractfile
deecumentedaceordinghyrequires written justification.

(c) Export cargo involves considerations of operational and cost factors from the point of origin
within CONUS to the overseas port destination. Determine the lowest cost of shipping ean-be
determined-only by-evalaatingupon considering and comparing the various prospective landed
costs-(, including inland, terminal, and ocean costs).. Also, agencies may have export licensing

privileges for shipments to foreign destinations.-Fhe-contracting-officershall Obtain advice from
the transportation officer to ensure full use of these privileges.

47.304-4 Shipments originating outside CONUS.

(a) Unless there-are-valid reasons exist to the contrary (see 47.304-5), make acquisition of
supplies originating outside CONUS for ultimate delivery to destinations within CONUS or
elsewhere, regardless of the quantity of the shipments, shall-be-on the-basis-efeither an f.o.b.
origin or an f.0.b. destination basis, whichever is more advantageous to the Government.

(b) Fhe-contractingofficershall When developing acquisition documents, request the advice of
the transportation officer to determine the mest-approepriatebest place of delivery-te-be-speeified
naequisition-documents;girvingfull considerationto, considering the possible use of

Government transportation facilities, reduced rates available, special licensing or custom
requirements, and availability of U.S-—.-flag shipping services between the points involved (see
subpart 47.5).

47.304-5 Exceptions.

(a)Unusual conditions or circumstances mayreguiremight dictate the use of terms other than
f.0.b. origin or f.0.b. destination. Such conditions or circumstances include, but are not limited
to—

(1) Transportation disabilities at origin or destination;

(2) Mode of transportation required;

(3) Availability of Government or commercial loading, unloading, or transshipment facilities;

(4) Characteristics of the supplies;

(5) Trade customs related to certain supplies;



(6) Origins or destinations in Alaska and Hawaii; and

(7) Program requirements.

(b)y-Contracting-officers-shall(b) Obtain assistance from transportation officers before issuing

solicitations when unusual conditions or circumstances exist that relate to f.o.b. terms.

47.305 Solicitation provisions, contract clauses, and transportation factors.

(a) The contracting officer shall coordinate transportation factors with the transportation office
during the planning, solicitation, and award phases of the acquisition process (see 47.105).

(b) To the extent feasible, activities shall schedule deliveries to effect savings in transportation
costs, and concomitant reductions in energy consumption by carriers (see 47.305-7 and 47.305-8
for specific possibilities).

47.305-1 Solicitation requirements.

When the acquisition of supplies is on f.0.b. origin or f.0.b. destination delivery terms,-the
contractingofficershall include in solicitations a requirement that the offeror furnish the

Government as much of the following data as is applicable to the particular acquisition:

ta)Modes of transportation and, if rail transportation is used, names of rail carriers serving the
offeror's facility.

6> The number of railroad cars, motor trucks, or other conveyances that can be loaded per day.

te)Type of packaging:, e.g., box, carton, crate, drum, bundle, skids, and when applicable,
package number from the governing freight classification.

é5-Number of units packed in one container.

fe}Guaranteed maximum shipping weight; cubic measurement; and length, width, and height of
each container.

H-Minimum size of each shipment.

feyNumber of containers or units that can be loaded in a car, truck, or other conveyance of the
size normally used (specify type and size) for the commodity.

-Description of material in terms of the governing freight classification or tariff (or
Government rate tender) under which lowest freight rates are-appheableapply.

(H-Benefits available to the Government under transit arrangements-made-by-the-efferer.

-Other requirements as stated under specific section headings.




47.305-3 F.o.b. origin solicitations.

When preparlng f.o.b. orlgm solicitations, %h%eeﬂﬂtaemlg—eﬁﬁeer—&hal-l—lﬂefer—tescc 47.303;-where
§ ating 3 ehiv g ibed: for clause prescriptions.

Includc in supply sollc1tat10ns that W111 or may result in f.o. b origin contracts shal-alse

eentainany requirements, information, provisions, and clauses concerning the following items:

(a) Delivery in carload or truckload lots f.0.b. carrier's equipment, wharf, or freight station.
(b) The requirement that the offeror furnish the following information with the offer:

(1) Location of the offeror's actual shipping point(s) (street address, city, State, and ZIP code)
from which supplies will be delivered to the Government.

(2) Whether the offeror's shipping point has a private railroad siding, and the name of the rail
carrier serving it.

(3) When the offeror's shipping point does not have a private siding, the names and addresses of
the nearest public rail siding and of the carrier serving it. {This will enable transportation
officers, when issuing routing instructions, to select the mode of transportation that-wil

prevideproviding the required service at the lowest possible-overall cost.

(4}6}) The quantlty of supphes to be shlpped from each shlppmg pomt

(c) When delivery is “f.0.b. origin, contractor's facility;", and the designated facility is not
covered by the line-haul transportation rate, the charges required to deliver the shipment to the
point where the line-haul rate is applicable.

(d) When delivery is “f.0.b. origin, freight allowed;", the basis on which transportation charges

will be allowed, including the origin and destlnatlon e e e
chargeslocations.

(e) When the Government will be-allowed-




teyHaccept only f.0.b. origin offers-enly-are-desired, a statement that the Government will
rejectas nonresponsive offers submitted on any other basis-wil-berejected-asnonresponsive.

() The methods of transportation used in evaluating offers, as applicable.to establish the cost
of transportation between offeror's shipping point and the destination within the contiguous
United States. Add this transportation cost to the offer price to determine the Government's

overall cost. The Government normally uses land transportation by regulated common carriers
between points 1n the 48 contlguous Unlted States and the D1strlct of Columbla

(g) (1) When itis-believed-that prospeetive-contractorsofferors are likely to include in f.o0.b.
origin offers a contingency to compensate for whatmay-be-ana possibly unfavorable routing

condition by the Government at the time of shipment, the contracting officer may permit
prospeetive-contractorsofferors to state in offers a reimbursable differential that represents the
cost of bringing the supplies to any f.o.b. origin place of delivery speettied-by-the Government
specifies at the time of shipment. See the clause at 52.247-33, F.o.b. Origin, with
Differentials)-.

(2) EeHewingareHere follow situations that might impose on the contractor a substantial cost
above “at plant” or “commercial shipping point" prices because of Government-required
routings:

(1) The loading nature of the supplies:, e.g., wheeled vehicles.

(1) Fhe-different-Government-specified methods of shipment-speeified-by-the- Government;, e.g.,
towaway, driveaway, tri-level vehicle, or rail car, that sraymight increase the contractor's cost-

varying-ameunts for bringing the supplies to, or loading and bracing the supplies at, the specified
place of delivery.

(ii1) The contractor's f.0.b. origin shipping point is a port city served by United States inland,
coastwise, or intercoastal water transportation, and the contractor would incur additional costs to
make delivery f.0.b. a whart in that city to accommodate Government-specified water routing

speeified-by-the Government.
(iv) The contractor's plant deesnoethavelacks a private rail siding, and #-erderte-shipshipping

by a Government-specified rail routing; would require the contractor-weuld-berequired to
deliver the supplies to a public siding or freight terminal and to load, brace, and install dunnage

in rail cars.

47.305-4 F.o.b. destination solicitations.

(a)When preparing f.o.b. destination solicitations, the-centracting-officershallreferto-see 47.303

for clause prescriptions.

(b) When the-preseriptionof-the Government will accept only f.0.b. destination elausesrelating
to standard delivery terms.




b fobdestination-only-offers-are-desired;-, state in the solicitation shall-state-that the

Government will rejectas nonresponsive offers submitted on a basis other than f.o0.b. destination.

(c) When the solicitation or contract for supplies specifies f.0.b. destination-wil-berejected-as

c € i nation but inspection and acceptance will
be at origin, th%eeﬂ{%aetmg—eﬁﬁeer—sha%l—msert in sohc1tat10ns and contracts the clause at 52.247-
48, F.0.b. Destination——Evidence of Shipment.

47.305-5 Pestinationunknown:| Reserved|

47.305-6 Shipments to ports and air terminals.
(a)When acquiring supplies are-aeguiredbased on the basis-efthe-delivery terms in 47.303-8
through 47.303-16;11. include in the solicitation shal-inekade-a requirement that the offeror

furnish the Government the following information:

"nn,

(1) When the delivery term is “f.a.s. vessel, port of : f.o.b. vessel, port of shipment;“;
or “f.0.b. inland carrier, point of exportation;", the fequﬁed—da%a—shal-l—meluée-offeror must

furnish—

(1) A delivery schedule in number of units and/or long or short tons;

(i1)) Maximum quantities available per shipment;



(ii1) The quantity that can be made available for loading to vessel per running day of 24 hours (if
acquisition involves a commodity to be shipped in bulk);

(iv) The minimum leadtimelead time required to make supplies available for loading to vessel;
and

(v) The port and pier or other designation and, when applicable, the maximum draft of vessel (in
feet) that can be accommodated.

(2) When the delivery term is: f.0.b. inland point, country of importation'-e+"f.e-b—designated
air carrict's terminal, point of importation.” the required data shall include-
furnish—

(1) A delivery schedule in number of units and/or long or short tons;

(i) Maximum quantities available per shipment; and

(ii1) Other data appropriate to shipment by air carrier.

(3b) When

G- Mmimum-leadtime required-to-makeacquiring supplies avalableforloadinginto-atreraft:



by When-supphies-are-aeguiredthat originate within CONUS for known destinations outside
CONUS-and-eriginate-within CONUS-the-contracting-officer shall, for transportation evaluation

purposes, note in the solicitation the CONUS port of loading or point of exit (aerial or water) and
the water port of debarkation that serves the overseas destination.

(c) The contracting officer may also, for evaluation purposes, list in the solicitation other
CONUS ports t-hat—meet—ﬂ%ehgfb&H{yLeﬂteﬁarcompatlble with the nature and quantity of the
supplies, their destination, type of carrier required, and specified overseas delivery dates. This
permitsallows offerors that are geographically remote from the port that normally serves the
overseas destination to beoffer competitive as-far-as-transportation costs-are-concerned.

(d) Unless logistics requirements limit the ports of loading to the ports listed in the solicitation,
state in the solicitation shall-state-that-——

(1) Offerors may nominate additional ports (including ports in Alaska and Hawaii) more
favorably located to their shipping points; and

(2) FheseWhen evaluating offers, the Government will consider such additional ports will-be

constdered-in-the-evaluation-of offersiftheythat possess all-requisite-the capabilities of the listed
ports-inrelationto, considering the type of supplies-beingaecquired.

H<(e) [Reserved

(£)(1) When the supplies are-tewill move in the Defense FranspertationSystem(DTS) (see

47.301-3), specify in the contract shall-speeify-that—
(1) A Transportation Control Movement Document (TCMD) must be dispatehedsent to the

appropriate DoD air or water clearance authority in accordance with DoD 4500.9-R, Defense
Transportation Regulation, Part I1, procedures for all shipments consigned to DoD air or water
terminal transshipment points; and



(i1) An Export Release must be obtained for supplies to be transshipped via a water port of
loading to overseas destinations, except for shipments for which an Export Release is not
required, generally shipments of less than 10,000 pounds, (see DoD 4500.9-R;Defense

FranspertattonRegulation; Part II).

(2) When shipments will be consigned to DoD air or water terminal transshipment points,-the
contracting-officershall insert in solicitations and contracts the clause at 52.247-52, Clearance
and Documentation Requirements——Shipments to DoD Air or Water Terminal Transshipment
Points.

(g) When a contract will not generate any shipments that require an Export Release, list in the
solicitation only the DoD CONUS ports that serve the overseas destination-shall-be-listed-inthe
solicitation, except that the respensible-contracting officer may limit the water ports listed when
sueh-himitation-is-considered necessary to meet delivery or other requirements.

(h) Specify in the award-shal-speeify the United States ports of loading that afford the lowest
overall cost to the overseas destination.

(1) When supplies will be-frem-eriginsoriginate outside CONUS to destinations either within or
outside CONUS, the-contracting-officer shall-use the appropriate f.o.b. term and include

evaluation-of-offers information.

(j) In furtherance of the Cargo Preference Act e£1954of 1954 (46 U.S.C. 124Hb));55305). to

encourage and foster the American Merchant Marine, the port of delivery of supplies originating
outside the United States and shipped by ocean vessel shall-be-based-en-themust derive from

availability of United States-flag vessels between the ports involved, unless the acquiring activity

has given other specific instructions. {See subpart 47.5-OceanFranspertationby t-S—Flag

47.305-7 Quantity analysis, direct delivery, and reduction of crosshauling and backhauling.

(a) Quantity analysis.HFTherequirinsactivityshal-considertheaeqtisitionotcartoad-or
Hpeel e

(1) The requiring activity must consider the acquisition of carload or truckload quantities.

(2) When transporting additional quantities of the supplies beingaequired-canbetransported-at
will result in lower unit transportation costs (or with-a relativelysmalde minimus increase in

total transportation costs;-with-ne-impairmentto), without impairing the program schedule, the
contractingotficer shall-aseertaindetermine from the requiring activity whether there-is-a known




requirement exists for additional quantities. This may-be-the-easesituation might arise, for

example, when the activity could store the additional quantity eeuld-prefitably-bestored-by-the
aetivity-for future use, or eonld-be-distributed-advantageoushyto-severalusingwhen multiple

activities on the same transportation route or in the same geographical area could use or store the
additional quantity.

(b) Direct delivery. When itis-the-usual practice-ef-a requiring activity te-aequirenormally

acquires supplies in large quantities for shipment to a central point and for subsequent
distribution, to reduce the cost of transportation and handling, consider—

(1) using-aetivities;asneeded;-considerationshall begivenif suffietent Whether the quantities

are involved te-warrant scheduling direct delivery; and

(2);te The feasibility of providing for direct delivery from the contractor to the using activity;
herel hyeing il ; . {handline.

(c) Crosshauling and backhauling.-Fhe-econtracting-officershall Select distribution and

transshipment facilities intermediate to origins and ultimate destinations to redaeeminimize
crosshauling and backhauling:. i.e.,-te the transportation of personal property of the same kind in
opposite directions or the return of the property to or through areas previously traversed in
shipment.

47.305-8 Consolidation of small shipments and the use of stopoff privileges.

(a) Consolidation of small shipments. Consolidation of small shipments into larger lots
frequently results in lower transportation costs. Therefore, the contracting officer, after
consultation with the transportation office and the aetivity-requiring the-sapphiesactivity, may
revise the delivery schedules to provide for deliveries in larger quantities.

(b) Stopping for partial unloading. When feasible, consolidate schedules for delivery of supplies
to multiple destinations-shal-be-consolidated-and. Direct the use of stopoff privileges permitted
under carrier tariffs-shall-be-used for partial unloading at one or more points directly en route
between the point of origin and the last destination.

47.305-9 Commodity description and freight classification.

(a) Generally, the freight rate for supplies is based on the rating applicable to the freight
classification description published in the National Motor Freight Classification (NMFC) (for
carriers) and the Uniform Freight Classification (UFC) (for rail) filed with Federal and State
regulatory bodies. Therefore, the-contracting-officershall-showstate in the solicitation a complete
description of the commodity te-be-aeguired-and efthe packing requirements to determine proper
transportation charges for the evaluation of offers. H-If proper classification of supplies eannotbe

properhy-elassified-throughrefereneetousing freight classification tariffs is impracticable, or if
doubt exists, the-econtracting-officershallthen obtain the applicable freight classification from the

transportation office. In-seme-situations-prospeetive-contractors-have-established Additionally,
offerors may provide an official freight classification description-that-ean-be-applied.




(b)€)(1) When the supplies-being-aequired are new to the supply system, nonstandard, or
modifications of previously shipped items, and different freight classifications maymight apply,
the-contracting-officershall insert in solicitations the provision at 52.247-53, Freight

Classification Description.

(2)Fhe-contracting-officershall(2) Alert the transportation officer to the possibility of

negotiations for appropriate freight classification ratings and reasonable transportation rates.

(c) Include in the solicitation shal-eentain-adequate descriptions of explosives and other
dangerous supplies according to-——

(1) The regular freight classification; and

(2) The hazardous material description and hazard class as shown in 49 €ERI72CFR 172.101.

() TFhe-contracting-officershall(d) Furnish the freight classification information developed in
47.305-9(a), (b), and (c) efthisseetionabove to the contract administration office.

47.305-10 Packing, marking, and consignment instructions.

(a)Include in acquisition documents-shal-inelude packing and marking requirements necessary
to prevent deterioration of supplies and damages due to the hazards of shipping, handling, and
storage, and, when appropriate, marking in accordance with the requirements of 49 CFR
172.300.

(b) Centraets-shal-ineludelnclude in contracts complete consignment and marking instructions at
the time the contract is awarded to ensure that supplies are delivered to proper destinations
without delay. If complete consignment information is retinitially knewn;the-contracting-officer
shallunknown, then issue amended delivery instructions under the Changes clause of the contract
(see part 43-205) as soon as the information becomes known.

(c) HAs necessary to meet required delivery schedules, the-eontracting-officer may-issue

instructions by telephone or electronic means. Fhe-econtracting-etficershal-Confirm telephonic
instructions in writing, and confirm electronic instructions #in the eentracting-officer did-not

reeetveabsence of confirmation of receipt.

(d) Marking and consignment instructions for military shipments shalimust conform to the
current issue of MIL-STD-129 (Military Standard Marking for Shipment and Storage) and other
applicable DoD regulations. Mark shipments for civilian agencies-shal-be-marked as specified in
Federal Standard 123, Marking for Domestic Shipment (Civil Agencies).

47.305-11 Options in shipment and delivery.
Although the clauses prescribed in subpart 43.2 allow certain changes to-be-made-inregard

teregarding shipment and delivery, #may-be-desirable-togenerally provide specifically for
certain options in the solicitation. The Government may reserve the right to-—

(a) Direct deliveries of all or part of the contract quantity to destinations or to consignees other
than those specified in the solicitation and in the contract;



(b) Direct shipments in quantities thatmayrequirercquiring transportation rates different from
those on which the contract price is based; and

(c) Direct shipments by a mode of transportation other than that stipulated in the solicitation and
in the contract.

47.305-12 Delivery of Government-furnished property.
(a)H-When a solicitation contemplates Government-preperty-is—furnished to-a

eentractorproperty, and transportation costs to the Government are-a-factor in the evaluation of

offers,-the-contracting-officershall include in the solicitation a clear description of the property,
its location, and other information necessary for the-preparation of cost estimates.

by Fhe-contracting-officershall-deseribe) Describe any explosive and dangerous material

according to——
(1) The regular freight classification; and
(2) The hazardous material description and hazard class as shown in 49 €ER172CFR 172.101.

47.305-13 Transit arrangements.

() Fransitprivileges—(a)(1) Transit arrangements permit the stopping of a carload or truckload
shipment at a specific intermediate point en route to the final destination for storage, processing,
or other purposes, as specified in carrier tariffs or rate tenders. A single through rate is charged
from origin to final destination plus a transit or other related charge, rather than a more expensive
combination of rates to and from the transit point.

2y Fhecontractineofficershall(2) Consider possible benefits available to the Government
through-theuse-efusing existing transit arrangements or through efforts to obtain additional
transit privileges from the carriers. Restrict solicitations incorporating transit arrangements shat
berestrieted-to f.0.b. origin offers, asbecause f.0.b. destination offers can only gueteinclude fixed
overall delivered prices at first destination.

(33€)(1) Traftfic management personnel shabmust furnish information and analyses of situations
in which transit arrangements may-be-benefietalmight benefit the Government. The quantity te

be-awarded must be-efentail sufficient tonnage to ensure thatearload/truckload shipmentseanbe
made-by-the contractor can make carload/truckload shipments, and there-sheuld-be-reasonable

certainty should exist that shipments-outofthe-transit point-will berequestedin

carload/truckload quantities will ship upon request from the transit point.

()-The-contracting-officershall(il) Insert in solicitations the provision at 52.247-56, Transit

Arrangements, when benefits maymight accrue to the Government because transit arrangements
maymight apply.




(b) [Reserved

47.305-14 Mode of transportation.
Generally, do not specify in solicitations shall-net-speeif-a particular mode of transportation or a
particular carrier. Htheuse-oflf, however, a program requires particular types of carriers-is

neeessary-to-meet programrequirements;, then state in the solicitation shall-previde-that the
Government will consider only offers involving the specified types of carriers-wil-be-considered-

The-contracting-officershall. Obtain all specifications for mode, route, delivery, etc., from the
transportation office.

47.305-15 Loading responsibilities of contractors.

(ax€)(1) Contractors are responsible for loading, blocking, and bracing carload shipments as
specified in standards published by the Association of American Railroads.

2y Fhe-contracting-officershall(2) Insert in solicitations and contracts the clause at 52.247-58,
Loading, Blocking, and Bracing of Freight Car Shipments, when supplies may be shipped in
carload lots by rail.

(b) If the nature of the supplies, or safety, environmental, or transportability factors, require
special methods for securing the supplies on the carrier's equipment, or if only a special mode of

transportation or type-vehicle is appropriate, the-centracting-officershallthen include in
solicitations detailed specifications-thathave-been coordinated with the transportation office.

47.305-16 Shipping-eharaeteristies:| Reserved






47.306 [Reserved]

Subpart 47.4 - Air Transportation by U.S.-Flag Carriers

47.400 Scope of subpart.

This subpart preseribesdescribes policies and procedures for implementing 49 U.S.C. 40118,
Government-financed air transportation, commonly referred-toknown as the Fly America Act.

47.401 Definitions.
As used in this subpart-

Air freight forwarder means an indirect air carrier that is responsible for the transportation of
property from the point of receipt to the point of destination, and utilizes for the whole or any
part of such transportation the services of a direct air carrier or its agent, or of another air freight
forwarder.



Gateway airport abroad means the airport from which the traveler last embarks en route to the
United States or at which the traveler first debarks incident to travel from the United States.

Gateway airport in the United States means the last U.S. airport from which the traveler's flight
departs or the first U.S. airport at which the traveler's flight arrives.

International air transportation-seans transportation by air between a place in the United States
and a place outside the United States or between two places both of which are outside the United
States.

United States means the 50 States, the District of Columbia, and outlying areas of the United
States.

U.S.-flag air carrier means an entity granted authority to provide air transportation in the form of
a certificate of public convenience and necessity under (49 U.S.C. 41102)-.

47.402 Policy.
Under the Fly America Act, Federal employees and their dependents, consultants, contractors,
grantees, and others must use, if available, U.S.-flag air carriers for U.S. Government-financed

1nternat10na1 air travel and transportatlon of their personal effects or property—l-f—avai-l-ab}%e@

47.403 Guidelines for implementation of the Fly America Act.

This section 47.403 is-based-enrcflects the Guidelines for Implementation of the Fly America Act
(case number B-138942), issued by the Comptroller General of the United States on March 31,
1981.

47.403-1 Availability and unavailability of U.S.-flag air carrier service.
(a)If a U.S.-flag air carrier cannot provide the international air transportation needed or if the-use
of U.S.-flag air carrier service would not accomplish an agency's mission, the agency may use a

foreign-flag air carrier service may-be-deemedas necessary.

(b) Consider a U.S.-flag air carrier service is-censtderedas available even though-——

B(1) A foreign-flag air carrier can provide comparable or a different kind of service ean-be

provided-at less cost-by-aforetgn-flagairearrier;

(2) The agency or traveler prefers, or finds convenient, foreign-flag air carrier service-ts

preferred-by—or-is-moreconvententfortheaseney-ortraveler; or

(3) Serviee-byaExcess foreign currency is available to pay for foreign-flag air carrier ean-be-paid
for-in-exeessforetgneurreneyservice (unless U.S.-flag air carriers decline to accept excess or

near excess foreign currencies for transportation payable only out of such monies).




(c) Except as provided in paragraph 47-403—+(a), use U.S.-flag air carrier service shal-be-tsed
for U.S. Government-financed commercial foreign air travel if U.S.-flag air carrier service
provided-by-U-S—{lagairearriers-is available. In determining availability of a U.S.-flag air
carrier, apply the following scheduling principles-shal-befeHowed unless their application
would result in the last or first leg of travel to or from the United States being performed by a
foreign-flag air carrier:

(1) Use U.S.-flag air carrier service available at point of origin-shal-be-used to destination or, in
the absence of direct or through service, to the farthest interchange point on a usually traveled
route.

(2) When a U.S.-flag air carrier does not serve an origin or interchange point-is-netserved-by-a
U-S—Hflagairearrier;, use foreign-flag air carrier service-shal-be-used only to the nearest
interchange point on a usually traveled route to connect with U.S.-flag air carrier service.

(3) When a U.S.-flag air carrier involuntarily reroutes the traveler via a foreign-flag air carrier,
the traveler may use the foreign-flag air carrier-may-be-used notwithstanding the availability of
alternative U.S.-flag air carrier service.

(d) For travel between a gateway airport in the United States and a gateway airport abroad,
consider passenger service by U.S.-flag air carrier shall-net-be-considered-avatlableunavailable
if—

(1) The gateway airport abroad is the traveler's origin or destination airport, and-the use of U.S.-
flag air carrier service would extend the time in a travel status, including delay at origin and
accelerated arrival at destination, by at least 24 hours more than travel by a foreign-flag air
carrier; or

(2)(1) The gateway airport abroad is an interchange point and-the use of U.S.-flag air carrier
service would require the traveler to wait 6 hours or more to make connections at that point;; or
if

(i1) Delayed departure from, or accelerated arrival at, the gateway airport in the United States
would extend time in a travel status by at least 6 hours more than travel by a foreign-flag air
carrier.

(e) FerThe rules in paragraphs (a), (b), and (c) apply to travel between two points outside the

United States, the-relesin-paragraphs47-403—Ha)y(b)and-(e)shall-be-applieable; butbut do not
consider passenger service by a U.S.-flag air carrier shallnot-be-considered-to-be-reasonably

available if-—

(1) Travel by a foreign-flag air carrier would eliminate two or more aircraft changes en route;

(2) One of the two points abroad is the gateway airport en route to or from the United States and
the use of a U.S.-flag air carrier would extend the time in a travel status by at least 6 hours more
than travel by a foreign-flag air carrier, including accelerated arrival at the everseasoverseas



destination or delayed departure from the overseas origin, as well as delay at the gateway airport
or other interchange point abroad; or

(3) The travel is not part of the trip to or from the United States and the use of a U.S.-flag air
carrier would extend the time in a travel status by at least 6 hours more than travel by a foreign-
flag air carrier including delay at origin, delay en route, and accelerated arrival at destination.

(f) For all short-distance travel under either paragraph (d) or paragraph (e}-ef47463-1;). do not
consider U.S. air carrier service-shal-net-be-considered available when the elapsed travel time on
a scheduled flight from origin to destination airport by foreign-flag air carrier is 3 hours or less
and service by a U.S.-flag air carrier would involve twiee-suehat least 6 hours of travel time.

47.403-2 Air transport agreements between the United States and foreign governments.
Nothing in the guidelines of the Comptroller General (see 47.403) shal-preelhadeprecludes, and
no penalty shall-attend;theresults from. use of a foreign-flag air carrier that provides
transportation under an air transport agreement between the United States and a foreign
government, the terms of which are consistent with the international aviation policy goals at 49
U.S.C. $562(5)40101 and provide reciprocal rights and benefits.

47.403-3 Disallowance of expenditures.
(a)(l) Agencies shalmust disallow expenditures for U.S. Government-financed commercial
international air transportation on foreign-flag air carriers unless there-is-attachedthe contractor

attachcs to the appfepﬂaféevoucher a memorandum adequately explammg whyseme%by—U—S—

(1) Serv1cc by U. S -flag air carriers was not avallablc or

(i1) Use of foreign-flag air carriers was necessary.

(2) The contractor's use of a statement of unavailability similar to the one contained in the clause
at 52.247-63, Preference for U.S.-Flag Air Carriers, satisfies this memorandum requirement.

(b) When the travel is by indirect route, or the traveler otherwise fails to use available U.S.-flag
air carrier service, the amount te-be-disallowed against the traveler is based on the loss of
revenues suffered by U.S.-flag air carriers-as-determined-under. Use the following formula,
which is prescribed and more fully explained in 56 Comp. Gen. 209 (1977):). to calculate the
amount disallowed:

equation 1 equation 2




47.404 Air freight forwarders.

(a)Agencies may use air freight forwarders that are engaged in international air transportation
(49 U.S.C. 130H€40102(a)(23)) for U.S. Government-financed movements of property. The rule
on disallowance of expenditures in 47.403-3(a) applies also to the air carriers used by these
international air freight forwarders.

(b) Agency personnel shalmust inform international air freight forwarders that to facilitate
prompt payments of their bills, they-shalthe forwarder must submit with their bills——

(1) A copy of the airway bill or manifest showing the air carriers used; and

(2) Justification for the use of foreign-flag air carriers similar to the one shown in the clause at
52.247-63, Preference for U.S.-Flag Air Carriers.

47.405 Contract clauses.

() The-contracting-officershall(a) Insert the clause at 52.247-63, Preference for U.S.-Flag Air
Carriers, in solicitations and contracts wheneveritispossible-thatwhen the possibility exists that
performance of the contract will entail U.S. Government-financed international air transportation
of personnel (and their personal effects) or property-will-oceurin-the-performanece-of the
eontraet.. This clause does not apply to contracts awarded using the simplified acquisition
procedures in part 13 or contracts for commercial products (see part 12).

by TFhe-contracting-officershall(b) Insert the clause at 52.247-69, Reporting Requirement for

U.S.-Flag Air Carriers Regarding Training to Prevent Human Trafficking, in solicitations and
contracts with a U.S.-flag air carrier for the transportation by air of passengers. This clause
isdoes not applieableapply to solicitations issued or contracts awarded—

(1) By the Department of Defense; or
(2) For commercial products.

Subpart 47.5 - Ocean Transportation by U.S.-Flag Vessels

47.500 Scope of subpart.

(a) This subpart presertbesdescribes policy and procedures for giving preference to U.S.-flag
vessels when transportation of supplies by ocean vessel is required.

(b) This subpart does not apply to the Department of Defense (DoD). Policy and procedures
applicable to DoD appear in DFARS subpart 247.5.

47.501 Definitions.
As used in this subpart——

Dry bulk carrier means a vessel used primarily for the carriage of shipload lots of homogeneous
unmarked nonliquid cargoes such as grain, coal, cement, and lumber.



Dry cargo liner means a vessel used for the carriage of heterogeneous marked cargoes in parcel
lots. However, any cargo may be carried in these vessels, including part cargoes of dry bulk
items or, when carried in deep tanks, bulk liquids such as petroleum and vegetable oils.

Foreign-flag vessel means any vessel of foreign registry including vessels owned by U.S.
citizens but registered in a nation other than the United States.

Government vessel means a vessel owned by the U.S. Government and operated directly by the
Government or for the Government by an agent or contractor, including a privately owned U.S.-
flag vessel under bareboat charter to the Government.

Privately owned U.S.-flag commercial vessel means a vessel -

(1) registered and operated under the laws of the United States, (2) used in commercial trade of
the United States, (3) owned and operated by U.S. citizens, including a vessel under voyage or
time charter to the Government, and (4) a Government-owned vessel under bareboat charter to,
and operated by, U.S. citizens.

Tanker means a vessel used primarily for the carriage of bulk liquid cargoes such as liquid
petroleum products, vegetable oils, and molasses.

U.S.-flag vessel when used independently means either a Government vessel or a privately
owned U.S.-flag commercial vessel.

47.502 Pohcy

3)Fhe-Cargo Preference Act of 1954 (-46-U-S-C-124Hb),-which-is-Seetion 90H(b)-of the
Merchant Marine Aet—UnderthisAet46 U.S.C. 55305) requires Government agencies

acquiring, either within or outside the United States, supplies that sraymight require ocean
transportation shalito ensure that contractors transport at least 50 percent of the gross tonnage of
these supplies (computed separately for dry bulk carriers, dry cargo liners, and tankers) is
Hﬂaﬂspe{:ted—on prlvately owned U.S. ﬂag commercial VesselsJeeJehe@etem—that—SJ&eh—vessels—are

.. This requirement

appheswhem%s&ppl—t%

(1) To the extent that such vessels are available at rates that are fair and reasonable for U.S.-flag
commercial vessels; and




(2) When the supplies are—

(i) Acquired for the account of the United States;
(i1) Furnished to, or for the account of, a foreign nation without provision for reimbursement;

(ii1) Furnished for the account of a foreign nation in connection with which the United States
advances funds or credits, or guarantees the convertibility of foreign currencies; or

(iv) Acquired with advance of funds, loans, or guaranties made by or on behalf of the United
States.

(b) Additional-pelieiesproviding preference The Cargo Preference Act of 1904 (10 U.S.C. 2631)

requires agencies buying supplies for the Department of Defense to use efonly U.S.-flag vessels
o

4o UES R M- for official-businesstravebby-othicersand-crplovees-of the Hnited-States
and-for-theocean transportation-ef-theirpersonal-effeets-and

are not avallable at fair and reasonable rates.

47.503 Applicability.
(a) Except as stated in paragraph (b) efthisseetienbelow and in 47.504, the Cargo Preference
Acts 681904-and19540f 1904 and 1954, described in 47.502¢a), apply to the following cargoes:

(1) Supplies owned by the Government and in the possession of———
(1) The Government;

(i1) A contractor; or

(ii1) A subcontractor at any tier.

(2) Supplies not owned by the Government at the time of shipment that the Government acquires
for its own use efthe-Gevernment-thatare-contractedfor-and reguirefor which it requires

subsequent delivery to a Government activity-but-are-not-ewned-by-the Gevernmentatthe time
ol shipment.




(3) Supplies not owned by the Government at the time of shipment that are to be transported for
distribution to foreign assistance programs, but only if these supplies are not acquired or
contracted for with local currency funds (see 47.504(b)).

(b) Government-owned supplies to be shipped commercially that are——
(1) In the possession of a department, a contractor, or a subcontractor at any tier:; and
(2) For use of military departments shallmust be transported exclusively in privately owned U.S.-

flag commercial vessels if such vessels are available at rates that are fair and reasonable for U.S.-
flag commercial vessels.

(c) The 50-percent requirement shalldoes not preventthepreclude use of privately owned U.S.-
flag commercial vessels for transportation of up to 100 percent of the cargo subject to the Cargo
Preference Act ef19540f 1954,

47.504 Exceptions.
The policy and procedures in this subpart do not apply to the following:

(a) Shipments aboard vessels as required or authorized by law or treaty.

(b) Ocean transportation between foreign countries of supplies purchased with foreign currencies
made available, or derived from funds that are made available, under the Foreign Assistance Act

of19610f 1961 (22 U.S.C. 2353).

(c) Shipments of classified supplies when the classification prohibits the use of non-Government
vessels.

(d) Subcontracts for the acquisition of commercial products, including commercial components,
or commercial services (see part 12-:504¢a}H-and-(ayH))-). This exception does not apply to——

(1) Grants-in-aid shipments, such as agricultural and food-aid shipments;

(2) Shipments covered under 46 U.S.C. App424+-1+55305, such as those generated by Export-
Import Bank loans or guarantees;

(3) Subcontracts under——
(1) Government contracts or agreements for ocean transportation services; or
(i1) Construction contracts; or

(4) Shipments of commercial products that are——



(1) Items the contractor is reselling or distributing to the Government without adding value (see
EARpart 12-50Hb)-). Generally, the contractor does not add value to the items when it
subcontracts items for f.0.b. destination shipment; or

(1) Shipped in direct support of U.S. military——

(A) Contingency operations;

(B) Exercises; or

(C) Forces deployed in connection with United Nations or North Atlantic Treaty Organization
humanitarian or peacekeeping operations.
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b)y-When(a) If the contractor notifies the contracting officer that a privately owned U.S.-flag

commercial vessel is not available, the-contractineofficershallthen seek assistance from the
transportation activity.

47.507 Contract clauses.
(a3€)(1) Insert the clause at 52.247-64, Preference for Privately Owned U.S.-Flag Commercial
Vessels, in solicitations and contracts that may involve ocean transportation of supplies subject to



the Cargo Preference Act ef19540f 1954. (For application of the Cargo Preference Act ef19540f
1954, see 47.502(a}3), 47.503(a), and 47.504.)

(2) If an-apphicablea statute requires;-or Hithas-been-determined-under-agency procedures;-that
require transportation of the supplies te-be-furnished under the contracts must-be-transported
exclusively in privately owned U.S.-flag commercial vessels (see 47.502(a)+b) and 47.503(b)),
use the clause with its AdternatefAlternate I.

(3) Except for contracts or agreements for ocean transportation services or construction
contracts, use the clause with its Alternate II if any of the supplies to be transported are
commercial products that are shipped in direct support of U.S. military——

(1) Contingency operations;

(i1) Exercises; or

(ii1) Forces deployed in connection with United Nations or North Atlantic Treaty Organization
humanitarian or peacekeeping operations.

(b) The contracting officer may, under agency procedures, insert in solicitations and contracts 5

under-ageney-procedures;-additional apprepriate-clauses concerning the vessels to-be-used.




