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Subpart 34.1 - Postaward

34.100 Testing, Qualification and Use of Industrial Resources Developed Under FitteHE Title 111
of the Defense Production Act.

34.400101 Scope-ef-subpatt.

This subpartpreseribessection describes policies and procedures for the-testing, qualification,
and use of industrial resources manufactured or developed with Government assistance previded
under seetion 30430201303 Title 11 of the Defense Production Act (DPA) (50 U.S.C.
App2094H-2093)yTFitleHH4531 et seq.). Title 111 of the Defense-Produetion-Act authorizes various
ferms-of-Government assistance to encourage expansion of production capacity and the supply
of industrial resources essential to national defense.

34.464102 Definitions.
Item of supply, as used in this subpartsection, means any individual-part; or component;

sabassembl:yhassembl:rer—s&bsystem—mtegfal—te— that is part of a majerlarger system;-and-other

1. The termitem can be a

small part group of parts ora complete unit. It also 1ncludes spare p&H—S—&Hd—F%p-L%Hi—S—hH&%H—'[—p&FES—

butor replacement parts used during the system's life. This definition does not include packaging
or labeling asseeiated-withused for shipment or identification of an "item."

34.462103 Policy.

Htis-the peliey-of The Government;-asrequired-by-Seetion126-of Publie Lawl02-558te will
cenerally pay ferthe costs of any testing and qualification required-for-theit needs to use or
ineorperation-of-thean industrial reseureesresource manufactured or developed with assistance
provided under FitteHH Title 11 of the Defense ProduetionAet-oft950DPA.

34.463104 Testing and qualification.
Insert the clause at 52.234-1. Industrial Resources Developed under Title I1I, Defense Production
Act, in all contracts for major systems and items of supply.

(a)y-Ceontractorsrecetving requestsfrom)(1) When notified that a FitlelH Title III project
contractor ferhas requested testing and gualifieationapproval of a FtleHd Title I11 industrial

resource-shall-refersuchrequeststo-, the contracting officer—The-econtracting-officer shall
evalaate will review the request #aeeerdaneewith-according to agency procedures to determine

sebebo cbbe L
(1) The Title I1I industrial resource is being used or petentialy-maymight be used in the
develepment-or-manufacture or development of a major system or item of supply; and-2)fer

. - production,

(i1) The remaining quantities te-be-aeguired-aresutfietenttoavailable for purchase justify
incurring the cost of testing and qualification. tr-evaluating thisrequest;

(2) The contracting officer shallmay also consult with the Defense Production Act Office,
FelHTitle [11 Program, located at :

Wright Patterson Air Force Base-OH., Ohio 45433-7739.



(b) If the-determinationboth conditions at 34.403104(a)is-affirmative)(1) are met, the contracting
officer shalmust modify the contract to require the contractor to %est—th%ﬂeH—I—mdﬂstHal

resourcefor-qualifieationconduct testing.

(c) The DefenseProductionAet-Office; FitleHH Title 111 Program;-shalt will provide te-the
contractor enough of the Title I industrial resource predueed-byto conduct the FitleH-projeet

contractor in sufficient amounts to mect testing needs

34.464105 Contract clause.
Insert the clause at 52.234-1, Industrial Resources Developed under FtleHE Title 111 of the
Defense Production Act, in all contracts for major systems and items of supply.

Subpart 34.2 - Earned Value Management System

34.201 Policy.

(a) An-In accordance with OMB Circular A-11, agencies must require an Earned Value
Management System (EVMS) isrequired-forin major acquisitions for development.

(b) 5

(e)As-a-mintmum;-contracting-offteersshalEVMS requirements, agencies must require
contractors-to-submit EVMS-contractor submission of monthly EVMS reports-for-these-centraets

e wehrich e EVMS. anslies.

(dc) EVMS requirements wil-be-apphiedapply to subcontractors using the same rules as applied
to the prime contractor.

(ed) When an : , ;
efficera solicitation requires a contractor—proposed EVMS plan agencies will determme t—he

adequacy of the prepesedEVMS-plan prior to contract award.

34.202 Integrated Baseline Reviews.
a)yWhen an EVMS is required, the Gevernmentagency will conduct an Integrated Baseline

Review-BR)-.




te)yThe-contracting-officer shall-Insert a clause that is substantially the same as the clause at FAR

52.234-4, Earned Value Management System, in solicitations and contracts that require a
contractor to use an EVMS.



